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Bankruptcy Law: What's New? 

The Consumer Credit Counseling Service of Central New York (CCCCNY) provides counseling services that comply with the new bankruptcy law.  The CCCCNY does not charge for these types of counseling.  The CCCCNY does have waivers for the fees based on income. For more information call 1-800-479-6026.
 
With regard to financial counseling and education, what has changed as a result of the new bankruptcy law?
For the first time, the law provides for financial counseling and education to help consumers understand bankruptcy, take a look at alternatives, and learn how to better manage their financial resources.  Prior to filing, individuals are required to receive a briefing from an approved non-profit budget and credit-counseling agency.  Before completing the bankruptcy process and obtaining the discharge, individuals must complete a course on personal financial management.
 
What are the benefits of the pre-filing counseling?
For most people, the decision to file bankruptcy is one of the most serious financial decisions they will make.  The pre-filing counseling helps the consumer to fully understand the bankruptcy process, the long- and short-term consequences of bankruptcy and alternatives to bankruptcy that may be available.  With this information, the consumer is able to weigh the advantages, disadvantages and options before making such an important decision.
 
What takes place at the Pre-Filing Counseling Session?
During the approximately 90-minute session, the counselor will obtain information from the consumer about income, household expenses and debts and make a full budget analysis.  The counselor will explain alternatives to bankruptcy and any options that may help with the financial situation, give a complete overview of the bankruptcy process and discuss the advantages and disadvantages of bankruptcy.  Counseling can be face-to-face, over the phone, or via Internet. Clients that complete this counseling will be issued a certificate, which is required for filing a bankruptcy.




What happens at the Pre-Discharge Education Course?
During this 2-hour course, participants will learn how to more effectively manage their money, understand the uses of credit and how to re-establish a good credit history, recognize and avoid predatory lending, and learn how to protect themselves against identity theft.  Participants who complete the course will receive a Certification of Completion that they will file with the court in order for their debts to be discharged 
 
Resource:  Consumer Credit Counseling Service of Central New York, Inc.
                   500 South Salina Street, Suite 600
                   Syracuse, NY 13202
 
                  Phone:  315-474-6026 x 2137
                  Fax:  315-479-8421
                  www.cccscny.org


   








